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FREEDMANS SAVINGS AND TRUST COMPANY.

Janvany 15, 1876.—Recommitted to the Committeo on Banking and Currency and
ordered to be printed

Mr, Dunriray, from the Committee on Banking and Currency, submitted
the following

REPORT:

[‘T'o accompany bill 1L R, 4322,

Houstr 01 REPRESENTATIVES, -
Washington, D. C., January 14, 1875,
The undersigned subcommittee, to whom 1were referred the memorials of

depositors in_the I'vecdman’s Savings and Trust Company at Nashville,
Tenn., and Lexington, Ky., the petition of W. B. Derrick, and three
thousand ~other colored citizens of Richmond, Va., urging the settlement
of the I'recdman’s Bank ; the resolutions of the North Carolina legisla-
ture, requesting her Senators and Representatives tn Congress to wurge
@ speedy, honest, and fuaithful administration of the aflairs of said
Ireedman’s Bank ; the joint resolutions of the legislature of South Caro-
lina, and petitions of sundry depositors in that-State; thé petitions of
sundry deposilors in Tennessec and Kentucky ; the petition of the advisory
board on behalf of three thousand six hundred depositors in Maryland ;
the DIl of Mr. Whitthorne, of Tennessee, directing the commissioners in
charge of the Ifrecdmaw’s Bank te make tmmediate dividends, {c., and the
report of the commissioners of the Freedman’s Savings and Trust Com-
pany, would report :

That we have given these memorials, petitions, &e., such consideration
as we thinle their importance demands.  That said company is unable
to pay its liabilities in full is certainly true., What percentage can ulti.
mately be paid we cannot now determine, because it is impossible, in
the present financial condition of the country, to even approximate the
value of real estate owned by the company, or how much can be real-
ized out of the securities held by the company to secure loans. The
commissioners report the nominal assets of the company at 82,693,095.20,
and the liabilities at $2,879,031.78, July 11,1874, but they report that
in their judgment a large loss will occur in the assets, many of them
being almost worthless; because of the insolvency of the debtors and
the.worthlessness of the securities.  Mr. Meigs, the national-bank exam-
iner, in March last, gave the condition of the company on the 24th day
of January, 1874, as tollows: S

Assets, $3,121,010; liabilities, $3,338,596.15, making a deficicney of
$217,586.15,  (Seo commissioners’ report, pages 59 and 60.) The com-
pany at that time was insolvent, but its trustees and managers asked
for further legislation, stating that, with proper safeguards thrown
around them, they could still proceed with the business and meet their
liabilities, The act of June 20, 1874, was passed, giving such amend-



2 FREEDMAN’S SAVINGS AND TRUST COMPANY.

ments as they demred, yet they were forced to go into lxqmdation on the
11th of July thereéafter., 1t is not our purpose or duty to fully investi-
gate the causes of this f.nlm-e, but to suggest such measures as will
enable the comimissioners to wind up this institution as speedily as pos-
sible, and to yicld these unfortunate depositors the largest possible pro
rata.

The memorial of the depositors at Nashville and the resolutions of
the legislature of South Carolina, ask that tlie Government assumo and
pay the amount due depositors, and take the assets of the bank as its
indemnity, while the memorial of the depositors at Lexington and others,
ask the Government to take the assets of the bank at their present value
and advance to the (lepoutor so much as that value will secure, The
argument of both memorials is that these duposntoxs were ignorant, a
gener al thing, and supposing and Lelieving that it was a Governii
mstltntmn, that Congress would protect them, so they made the depos-
its.  We caunot see that the Government should assute such a debt,
or even advance any portion and take the property as suggested by the
Lexington memorial.  The Freedman’s Bank never was a Governmont
institution. The Government was not responsible for its management,
It granted the trustees charters, as it granted bank-charters to the vari-
ous national banks, and it was the duty of the depositors to look. to the
honesty and fidelity of the managers of the institution, as much as de-
positors in national banks. The Goverhiment is no more responsible for
the management of the one than the other. If certain persons, desirous
of g,ottmn deposits ifito this bank, have made false statements and in-
duced the dop()stts to be made, certuinly the Government cannot bé héld
responsible therefor.  We, therefore, without entering into any lengthy -
argument as to the pray erof these lll(‘m()ll.ll\,( annot recommend either.
There are about 72,000 (lvp(mtor 5, and scaftered overthirteen States, and
the sums due them vary from $1 to 811,000, It will be see¢h how utterly
impracticable it would be to order a pro rata of only 5 per cenit. Those to
whom 8§10 i1s owing would get but 50 cents ; those to whom $20 is owing
would get 81 really costing them more tlme and trouble than t]my
would get. An(l there are many to whom there is due less thgn $10.
We learn from the commissioners that there are over five thousand de:
positors to whom less than one dollar each is due, and in one branch
there are eight hundred and ninety to whom the average indebtedness
is 92 cents.

We are of opinion that there should be but one commissioner, and
require of him his whole time, paying him an adequate salary. The
present commniissioners receive ;3‘) 000 per year. We recommend one,
with a salary of $5,000 per year, thus saving 84,000 per year. We do
not intend to connect the Tre: lsury ])o[mtmonb with this matter any
more than can be helped, because that Department was not mqponsﬂ)ln
for its failure. Yet the commissioner must be responsible and sub-
ordinate to some person, and henes we give the Secretary of the Treas-
ury the power to appoint the commissioner, and to supervise his acts
generally, (i most insolvent estates much depends upon the (]lb[)dt(,h
with which they are wound up. A creditor would prefer getting 50
per cent. of his elaim in a reasonable time, rather than take it in small
sums and‘get much more at the end of bhree, four, or five years; hence
a large discretion must be given those intrusted with such estates to
compound debts, &e., and to sell property publu,ly or privately ; and we
recommend that this power be given the commissioner. The manner
of distributing the dividends is a difficult one, but we have recommended
that each deposltor be paid through the Umte(l States depository banks,
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Some depositors will desire to sell and transfer their claims, Many, wo
fear, will take little or nothing for them ; yet we think it prudent to have
a specified form prescribed by the commissioner, and that there shall
be stated in it the amount of his claim, and the amount he gets for it.

All the memorials, petitions, and Mr, Whitthorne’s bill ask that pro-
ceedings be instituted against the managers of this institution with a
view of holding them personally responsible for the losses sustained by
said depositors, We have not examined the management of this insti-
tution sufficiently to say positively who is responsible for its mismanage-
ment, but we recommend that a thorough examination be made by the
cominissioner, nssisted by a competent attornoy, and, if thought advis-
able, to institute civil and criminal proceedings against all who are
believed to be guilty. Tho utmost penalty of the law should be dealt
out to all such. There is now a large amount of money on hand, about
$174,000, and lying idle in the Treasury, and, unless a dividend can be
made in a reasonable time, the same should be made produztive. We
therefore recommend that, unless a dividend c¢an be made soon, these
funds be itwvested in United States bonds until a dividend can be made,

We have prepared a Dbill in which is incorporated these ideas, and
which we believe is all that is necessary now to enable the commissioner
to wind up the affairs of said institution in a reasonable time. We
would further veport that, while we do not think the Government should
assume to pay the debts due the depositors, or to take their asscts at
their present value, yet wo recommend that the Government buy the
property now owned by said company, which is sitnated on Pennsyl-
vania avenue opposite the Treasary building. We think, alter con-
sulting some of those who seem to be well informed on the sulject, that
the Government should own that ground and the buildings thereon.,
Wo are now paying 314,000 reut for the use of the upper stories of the
principal building, and the reiit thus paid is about as much as the inte\-
est would be upon the purchase of the whole property. The rent of
the whole is worth about $20,000 per annuin,  We can now purchase it
on very reasonable terms, and besides, at no very distant day, we will
need a larger building on that ground. This is one of the most desir-
able building-sites in Washington. With the proceeds of this sale,
with what the commissioner can collect in a very short time, and with
what they now have in the Treasury, a dividend of 20 per cent. can bo
made in a very short time, whieh would greatly relieve these needy
depositors. To carry out this suggestion, we have prepared a bill
authorizing the Secretary of the Treasury to purchase for the Govern-
ment said property. -

We make, as part hereof, the memorials, petitions, and resolutions
above referred to, and marked A, B, O, D, I, I?, G, H, I, J; and this
is submitted as our report. .

We have the honor to be, very respectfully,
i C. B. FARWELL,
C. L. MERRIAM,
M. J, DURHAM,

Subcommittee on the Ireedman’s Savings and Lrust Company.
g

To Hon. HORACE MAYNARD, .
Chaitrman of Committee on Banking and Currency.



4 FREEDMAN’S SAVINGS AND TRUST COMPANY,

A,
MEMORIAL,

To the Senale and House of Represetitalives of the Congress of the United States :

Your memorialists, citizons of Tentiedsce, are dopositors in and ereditors of the in
stitution chartired hy Congress known ay the © Freedman's Savings and-Zrust Compan y
a branch oflico of which was established at the city of Nashville, in tho Stato of Ten
nesseo, and in'which branch they, with a large number of other colored people, depos-
ited their oaridngs, ,

When Conjeress, on the 3d March, 1865, chartered this institution, it enacted, by the
Sth scotion, that the general b(lS(IIUSS‘ and object of the corpotation then created
should "be to receive on deposit sich sims of money as should, from time to time, be
oftered therefor, by or on behalf of persons herctotoro held in slavery in the United
States, or their descendants, and investing the same *in the stocks, bonds, Treasury notes,
or other securilies of the United States.” .

With this provision in the charter of the institulion anthorized and acervedited by
Cougress, it conilhenecd biisiiiess, appealhig to a class of peoplo who had been pre-
vented By their provious condition of servitude from accumulating wealth or ovon a
coinpeteney j and the principal, aitd in fivet the efeetive, nvzumerit used by the managors
and agents of theinstitution to induce that poor, unlettered, nnd trusting clasy to deposit
their small ciirhings-—the fruit of their toil--in the institution wan, that it was nn institu-
tion chartered by tho Government, with its principal ofiice at tho seat of Governmont,
and that its funds, by ‘oxpress direction of Congress, (which tho class appealed to
belicved was a gunarantee by Congiessy) wero to be invested in Governmont securities, It is
casy to sce that the colored: peoplo, for whose benefib Congress chartered this institu-
tion, would readily conclude thitt the Governmont was bounl or under someo pledge
which sceuved their deposits.  ‘I'his may not bo the luw of the ease, but it is cevtnin
that sueh represontations wore mado by tho agétits of the institution, and that the
people who placed their deposits in the bank belioved that tho Government was bound
for the deposits, or at least bound to sco that thoodeposits were securely invested in
United States securities, and that this was a contract between the United States and
the depositor, . . ;

Aud this impression of that trusting and unlettered people who invested their little
all in the institution, was strengthened by the fact (hat Congress, by the 16th scetion
of the c¢harter, had made provision for an inspection and exanmination of the books of
the corporation by persons to be designated and appointed by Congress,

The charter was not aménded itntil 1370, when it was ¢hangoed so that the corpora-
tion was authorized to invest a portion of the funds in mortgages on real estato, and
to improve certain property owned by it in tho city of Washiiigton, but providing
that Congress shiould have the right to alter or repeal this amendment at any timo.

The efiect of this amendnient was not generally understood by the depositors, but
wo feol justified in stating thit depositors, notwithstanding this amendment, had un-
abated confidence in what they had been induced to regard as the pledges of the Gov-
ernment containéd in the original charter, )

But so it is; the afluirs of the institution liave beon mismanaged ; a portion of its
assets squandered ; and seventy thousand depositors are deprived of their means and
left in & condition of destitution which we will ot even attenipb in this memorial to
describe.  In June, 1874, after the affairs of tho Jreedmai’s Savings and Trust Com-
pany had been investigated Dy a committeo of Congress, tho charter was again
amended, nuthiorizing loans to the exteit of one-half the deposits, upon notes and honds
secured by mortgages on unencumbercd real estato sttuate in the vicinity of the brarch oy
agency from whick the deposits are received ; dire(itiiigtho officers and trustees to colléet
in the sums loaned upon réal estato outsids of the States in which they weroe recoived,
and Joan the same on notes and bonds seenred by mortgages on real cstate in the
vicinity of the branch where the deposits wore recoived ; authorizing tho trustees, with
the advice of the Comptroller of the Currency, to close any of the branches or agoneies of
the bank, and divide the principal and interest among depositors; and appointing
threo coniimissioners to wind up the bitsiness of any branch and distribute tho funds
among depositors, Thesecommissioners were, by the provisions of this amendment, to
eive u bond in tho small sum of $10,000, and are to be paid not exceeding $3,000 per
annum, :

T'he branches or agencies, unider the provisions of this act of Juijo, 1870, iave been
closed ; the coniniissioners, given by Cotigress full co over the institution, are in
charge, a8 receivers of the assets and affairs of the bk, with good salaries, and no
time provided by law within which these conimissioners, recoiving annual salavies,
shall finally close up tho afluirs of the institiition; anil in tho mean tiing, your memo-
rialists and atlier depositors’

.

s are loft in the nnforttinate condition of having every dol-
lar most of tliem have in the world Jacked up, with, as woe believe, vory littlo prospect
of realizing anything therétrony; ory if anything, at a remoto aid uhcertain period,
And, besides, .iiwy are completely at the mevey ot wlat is practically a foreign corpora-
tion, which they arc unable to litigate with, and they will remain in this unfortunate
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condition tifiless Congress graits them sofnie rellof, Thero miy bo no legal obligation
resting upon the Governmert to giiatanitée them in the payniotit of tho amoitiits they
have deposited on tho faith of their confidénce in whab they regarded as the solemn
pledges of the Governnient to have the funds of the fnstitution investéd in the sdeir-
ities of the Government, biit we respectfilly urgo that there was and i# o moral obliga-
tion 1'estini;f on the Goveriiiont to grant your moemorialists, aud the other depositors
in tho institution, speedy relief by nssiuming and paying the amounts due thom ; tak-
ing the nssots of the bank, aind ll()lghig"dvery ofticer or agent of tho institution who is
liable, civilly or criminally, to n strict rosponsibility for thetr acts.

t There is 1o class of eitizens in the United States who are more devoted friends of tho
Government than the colored people, and their confidenco in the Governmeiit sineo
their ethancipation froin slavery is proverbial. "Cheir devotion to the country, and
their full confideico in its pledgos, is the result of o mingled feoling of gratitude, ad-
miration, and, it may bo, of'a blind and unquestioning trust in a power they havo
regarded somowlhnt in thoe light of a guardian and protector.

In additioh to tho relief we have asked in this memorial, we beg that a full investi-
gation of the affuiry and present manngement of the institution may he ordered, to the
end that any and all persons conneeted with the management thereof who are linble,
civitly or eriminaily, for any mismanagement of its business, may be proceeded against,

Nasnvirne, Novembér 23, 1874,

Nelson Walker, Wallace (afl, Julen (1, Thomas,
J. W. BEarly, pastor Saint S, W. Keeble, Nellie Binckwell.

John’s Chapel. U, Overton. Kitty Gaston,
IL Harding, C. M, Johunson. Daniel L. Lapsley.
John Lawience, A. McKay., Nannio Cavy,
William Sumner, J. L. Thomas, William Butler, J. I,
Henry Rodgers. S. AL Walker, treasurer of 14 Alfred Menctee.
Henry Lacey. 1., No. 4, I. O, L. Andrew Williams.

B.

To the honorable the Senate and Iouse of Representatives in Congress assembled :

Your petitioners wounld respectfiilly represent that an institution incorporated by
your honorable bodies, called the Freedman’s Bank, has estublished branchies at a great
" number of places in the Soutliern States, and among others in Loxihgton, Ky., whore
your petitioners reside.  That there has been deposited by the freedmon of Lexington,
from tho savings from their labor, about $25,000, which remiiied wnpaid when the
principal bank wont into ligquidation, and which amount remains wholly: wiipaid,

That the freedmen were induced to deposit their snvings in said banlprineipally by
their abiding faith in Congress, that by its vigilance ani contiol over-its- managenicht
their interests would bo mado seciire,  Most of the depositors, from their ignoranco
caused by theiv previons condition of slavery, were wholly wnable to form any correct
Judgment as to the safoty of their doposits.  But regarding Congress as their special
triends, they reposed an unquestioning faith in the beneficence ofall mattors provided
for thoir benefit and cotvmended by the netion of Congress for-tleir adoptiow,

Without claiming thut Congress shonld guaranteo thoe safety nnd pauyment of their
deposits, yet they claim that it would he equitable and just that the National Govern-
ment should tako the assets of the bank at their present value, and advanco to tho
depositors such part of their deposit as that value will sccuro.  I'his advanco would be
of great bonelit to the depositors, who are now sufferitig from actual want from their
inability to realizo any part of their savings so deposited. _

But it Congress should ‘bo unwilling to make any advanco to the depositors, your
petitioners pray for a modification of the act under which tho affiairg of the baik aroe
being wound up. By one of the provisions of that act the comniissioners avo not
required to make any distribution or payment to the depositors until they shall have
collected ¢nough to pay 20 per cont. of all the déposits.  Under this provision it will
bo necessary to colleet about six hundred thousaiid dollars before any part can be paid.
In the stite of destitution of many of the dopositors a much smaller part of their de-
posits would bo of great value, and relisve much want and suftermg, .

Thoe petitioners therefore pray your honorable body to take into consideration the
matters presented in this petition, and grant such relief as to your wisdom and justico
shall seein eqiiitable and proper, &e.

—

John Wariiock, Washington Bell.  _ Robert Duitmore,
Marshal Sykes. Willes Anidle. Martha Chauels.
Hermon T'rost. Ann Macluiro. James Tarner,
Allen Nailor. : Betsy Colwell, ' Lenard Fish,

Joseph Ming. Baster Wilson,
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Tho undersigied, who are nob depositors, would respectfully recommond to the fayv-
orable consideration of Congress the foregoing potition of colored depositors in tho
Freedmni's Bank at Lexington, most of wholil we know to be good citizens, anxious
to improve the condition of themselves and thoir families.

v A. H, Adams, M. C. Johnson,
. 1L M. Gratz, Wm, C. P, Breckinrldgo,
J. A, Peall. Jng. T. Stevenson,

S. W, Price.

C.
THI FREEDMAN'S SAVINGS BANK.

“A well-nttended meeting of colored persons was held in this eity Tnesday night at
tho Third Baptist chireh, the object being to petition Congiess to tiko some Immeo-
dinto steps for the rolief of tho dopositors in the branch of tho FFreedman’s Savings
Bank fornerly located fn this clby. Itev. W. B, Derrick cillod the moeting to order
and explained the nature of the object souiilit to by acecomplished. Mr. John Oliver
was then eleeted president, and Mr, Wilthim H. Trent sceretary.

YA series of resolutions was offered by Mr, Derrick, which were.adoptod, and a com-
mitteo of five was appointed to preseiit tham to Congress, consisting of Messra, W, B,
Derrick, Jumes H. Hohmes, William Croy, Gustavus Taylor, and William 1L Trent.

“Addresses in advoeacy of the resolutions were made by Capt. Robert L. Hobson,

Ben. Scott, and others.”
Ricinoxn, V., December 20, 1874,

GuNTLEMEN: We, the undéisigned named commities, duly atthorized by threo
thousand and apwird depositors in tho Richmond branch of the IFreedman’s Savings
Bank, wonld eall your attention to the following preamble aund resolution adopted by

the depositors in regards to said bank, its conditions, &e.
WM., TROY:

J. H. THOMAS.

WM, TRENT.

J. A. LEVIS,

W. B. DERRICK,
Chairman.,

The Sreakenr and MeMBERS or rup Forry-tuinp CONGRESS,

Whereas some months ago the trustees of tlie Ireediman’s Savings Banl saw fit to
close sakd baitk, believing ib to be wise and judicious; and whereas, since, a board of
commissioners haviig been appoiited to examine the aflnivs of said banlk ; and whercas,
after carveful search for months, matters seom to set forth gloomy aspects, such is tho
complicated state of the linanées of said bank, as to canse grave doubts in the minds of
depositors ag to the ability of said institufion in paying the doepositors thefr hard earn-
ings, which was deposited with the undeistaiding that no investinent would be made
with the monéy, only United States bonds, which would be as secure as the Govern-
ment; ad whereas wo havo learned sinee that it was used in a ditterent way in such
investment, sinco proved worthless ; and whoreas tho fuiliire of said baiik has caused
and will continue to cunse distress and suffering among the needy depositors, who ave
among the poorer classes, depending mainly upon their dally labor for bread, at times
hardly can succeed in acenmulating evon that; and whereas wo wero encouraged to
deposit in the bank, with the understanding the Goneral Government was responsiblo
for all money or moneys ¢ )

Liesolved, ‘That we, the depositors, numbering upward of 3,000, of the Richmond
branch; in tha State ot Virginia, pray and ask Congress to inguiro into the aflaivs of
said bauk ab the earliest day, and to aldopt such measures that will insure tho deposit-
ors & park, if not all, of tlicie hard carnings.

Be it further vesolved, 'I'hat we would nsk the Government to purchase all such real
estato thit is c]niincd‘f)y the bank, all bonds, &ec., and furoish the commissionors with
funds, 80 as to enablo them to pay a dividend at an carly day, which will assist, and
prevent suflerings among, depository this winter,

Be it further resolved, That wo look to tho General Govertimont to aid us in this hour
of distress, as our condition is of such as to demand thosyimjtliy of the entire conntry.

WM. TROY.:
J. H. HOLMES.
WM. TRENT.
J. A. LEVIS,
W. B. DERRICK,
Chairman Committee on Reeolutions for Depositors.
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Resolution of instruction to our Senators and Representalives in Congress concerning Ireed-
man's Savings and Lrust Company.

Whereas, undor the provisions of an act of Cohgress approved March 3, 1865, enti-
tled “ An act to incorporate the Freedman's Saviiigs and Triist Conipany,” bratches of
the Freednian’s’ Suvings Bank wero established in Wilmington, New Berne, and
Raleigh, in this State, and large amounts of nionvy were deposited in said savings banks
by the persons for whose benefit the sald ‘institutions wore established ; and whoreas
tho affuirs of said company were so managed that groat loss has come to the doposit-
ors, and it lias been necessary, under the provisions of the act of Congress approved
June 20, 1874, to close up the buslhess of said company : Therefore,

Be il resolved, That our Senators and Representatives Lo requested to use their
utmost endoavors to secure an immediate, faithful, and honest administration of the
affairs of said company, and the retirn to tho said depositors of all, or as lurge a portion
as can now be saved of their said deposits, and furthor to require of the persons respon-
siblo foir the mismanagement of said company and the loss of its funds, a strict

acconnt according to law,
That o copy of this preamble and resolution be sent to our Senators and Ropresenta-

tives. .
In general assembly read and ratified, the 16th day of Decomber, 1874,
STATE 01 NORTH CAROLINA,
OFrICE OF SECRETARY O STATE,
Raleigh, December 26, 1874,

I hereby certify that the foregoing is a trne copy of the original act on file in this

ofiice,
[sEan] WM. . TIOWERTON,
Seerelary of Slate,

Srate o1 SOUTH CAROLINA G
CONCURRENT RESOLUTION relativoe to the Freedman's Bank.

Whereas the Freedman's Savings Bank angl ‘Trust Conijiany was an institution created
and chartered by the Congress of” the United States for the purpose of encouragitii thio
people whose freedom from chattle slavery was proclaimmed as ono of the resulls of tho
Jate war for the maintenance of the Union in saving up their scainty énvnings; and
whereas from the assurances given the said peopls by oflicers of the United States
Government as well as by prominent men and by tho press of the country that the
moneys deposited by them in the snid institution were gtiaranteed and would be
protected against loss by the United Stiates; and whereas from: such assurance the
small earnings of a people who can illy afford to lose the saitie were doposited in said
Freedman’s Savings Bank and Trost Compaby, and have been nnwisely und recklessly
invested in securities that are either altogether or almost worthless, thereby ontailing
wisery and destruction upon a poor and unfortunate race: Theretors be-it—

Resolved by the house of represeniatives, (the senade comcurring,) ‘Fhat the honorablo
the Senate and Houso of Representatives of the United States bo, and they are heroby,
petitioned and requested to make such dan appropriation from the pulilic moneys as will
beo sufiiclont to restore to the depositors in said institution the atmount of which they
have been deprived by the failure of said banhk, thoreby making good the national
guarantee and savitig nnmbeorless families from starvation and penury.

Leesolved further, That our Senators "bo instructed and our Represontatives in Con-
groess boe requested to use their influence and their votés in behalt of such o measure
as will tend to advaice the object herein contemplated.

Adopted by the house of representatives Decomber 15, 1874,

Concurred in by the senate December 16, 1874,

A true copy of original.
A. 0. JONES,

Clerk of House of Representalives,
J. WOODRUFF,
Clerk of the Senate.
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T the honorable the Senate aud House of Representalives of the United States, in Congress
assembled :

Wao, the undersigned advisory bourd on behalf of thirty-six huidred depositors of the
Baltimore branch ot the Freedman’s Savingsand Trust Company, would respectfilly
present to your honotable bodios that the president and trusteos of tho prinsipal
bank, located in Washington, D, C., ropresented to us that the I'reedman’s Snvings and
Trust Company was chartered by the Congress of the United States in such o way that
its failure was inipossiblo, I'rom these ropresentations the colored people from various
parts of tho Stato of Maryland, and in tho city of Baltimoro, were induced to doposit
in the Baltimore branch largoe sums of monoy, ot which upward of two hundred and
seventy thousuid dollars is still ‘duo them. Tho soldiers who woro woinded and dis-
abled in the lato war deposited their bountics and pensions there, and many of the
churches anid beilevolent associations also deposited overy dollar they had in this bank,
and sineo its failire they have not been able to care properly for their sick' nor de-
cently to inter their dead.

Wo thereforo pray your honorable hody to give us such relief as may appear to you
that our neeessities demand, and wo wilf‘uvcr pray.

A. W, Wayman. I1. W. Bishop.
I, L. Webb. (icorgo Myers,
‘K. C. Baldwin, J. o Jordon,
J. 1. Brice. J.W. Locks.

Adam Wardfield. Patrick Tierinan.

John Myers,
Georgo N. Cressy.
Simon Smith.
John H, Smith.
Isaae Myers,

G.

To the Senate and IHouse of Representatives of the United States in Congress assembled :

Tho undersigned, depositors in the Freedman's Savings and T'rust Company, clinr-
tered Ly act of Congress approved Mareh 3, 1864, vespectfully represent to your honor-
able hody that, by tho fallure of the said bank and trast company, and the consequent
loss of our deposits therein, wo, are ‘plunged into soro distress, with our agricultural
intevests paralyzed and all our industrin) resourees erippléd, ,

The undersigned; as wo believe may bo said of thédépositors in the snid bank and
trust company throvghout the couitry, are principally mado tip of the poor and labor-
ing people, who, undér Providéiico, obtained their freedom through the lnte war,

When it was announcoed to ns, upon the chartering of the said baunk and trust com-
pany, that the institution had been projected and established for the special beiefit of
tho very class of persons to which wo belong, throigh the instrumentality of high ofli-
cers of the Governnmient of the United States, and othef loyal people of the Union, in
the servico of which so many of us had then recently been engaged, our confidenco
knew no bounds therein.

Wo could not hesitate a moment to trust tho place of deposit founded and rocom-
mended, us this depositary was, by thoso whom we regarded so eminently as our
friends,

Wherefore we pray that the representativesof tho great people of the country, whom
your honorable bodies are, will, sven if it has to be done as an act of graco, tako meas-

ures for our indenmilication and reliet in the premises.

John Scanlan,

I*, Brown,

H. L. Bentford,
Henry Foster,
M. Spencer,

W, H. Jenking,
J. P, Jones,

2. Tolbert,

. D, Frazer,
S. Weston,
Boenj. L. Roberts,
BEmainael Lawrence,
Willinm Holman,
J. D: Price,
Samuel Porehier,
Joseph De Reef,
H, P, Do Reef,
M. E. Anderson,

. J. Do Reef,
5. M, Anderson,
A, D. Barnett,
J. I3 Bulkley,
M. B. Do Reef,
G. ¢, Luceay,

J. W, MeLish,
P. B. Morgah,
A, Thos, Carr,
Androw Lvans,
Jaines I Baker,
1*elix Torranco,
Samuel D, Carr,
W. 8. Lowis,
Augustng Ryan,
A, (3, O'Neil,

S. Holmes,

J. A, Logan,

CHARLESTON, S. C., January b, 1874,
H )

M. G. Camplin,
W, I'razer,

Jas. H, McLish, jr.,
I. Wyross,

S. Manigault,

H. Drayton,

W. S. Lowes,

L. B. Pickeinpack,
C. B, Ralierts,
AL, Williams,
Aniog Ball,

A. J. Boydon,

J. L, Feniék,

S, Broughtoh,

W. M. Gadsden,
J. J. Campbell,

For themsoelves and others.
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II.

To the House of Representatives and Senato of the United Stales in Congress assembled :

Your potitiolicrs, citlzons of tho Stato of Tennesseo, and who are depositors in the
Freedmai's Savings and T'rust Company, show that under tho legislation of your body
sald company was orgaiilzod ; that they, with the great mass of those who made de-
posits with said company, were induced to do so under the belief that i6 was tho polioy
and purpose of the National Government to tako onve of their hard enrnings, and to
protect tham from anf logs that might oceur from any othor use of their money; that
they were led to beliove, from tho high moral charactor of tho trusteos of sald com-
pany -atid its officers and agents, that this would be done by investing the same in
United States bouds, tor tho payment of which the whole faith and credit of tho Gov-
ernmont was pledged. _

They show. that they, with their associato depositors, did deposit millions of dollars
with tho officors and agehts of said trustecs, Reenutly said company hay gone into
liquidation, ahd they are informed, and believe, that gross fraud and mismanagement
and misapplieation of their money is devéloped and shown in the use made by said
trustees, ofllcers, and agents of their deposits, ——

Thoy show that,'if theso allogations be true, then said oflicers, ngents, and trustees
who have so mismanaged thoir trast are criminally and civilly linblo.

They are too poor ind too far removed from these parties to becoine their proseci-
tors before tho approprinte tribunals, but as your body gave sanction to the laws un-
dor-which they have been robbed and plunderéd, and claimed the right to examine .
into tho affairs of said company, and failed hithorto to oxercise this right for thelr pro-
tection, your potitionors now pray your honorable body to pass such laws ay will
fully proteet those who are without funds, and punish thoso who have so wrongly

abused our faith and trust.

Aud your petitioners will evor pray. o

GEORGE HOOPER.
J. W. EARLY,
Pastoy.of St. John's Chapel.
MRS. NILLIE BLACKWELL.
C. M, JOHNSON.
MRS. N, CAREY.
N. GILLEMY,
DPastor of the First Colored Baptist Church, Nashvllle:
J. STANTON.

LouisviLLe, Ky., December 16, 1874,

Subsequent {o due notico through the daily papers of Louisville, authorized by'a
mass meeting called for the special purpose, a mass convention of tho depositorsof this
State, and more especially of Louisville and Jefterson County, through the herein-
named committes, dranghted the following memorial to Congross, which was adopted

and is herewith presented.

To the honorable the House of Representatives and Senale of the United Slales in Congress
asgembdled :

This memorial respectfully showath that— _ .

First, Wo, depositois of the I'reedman’s Savings and Trust Company and citizons of
the Stato of Kontucky,in convention assembled, pray Congresy to tuke such action in
the matter of sald Freedman’s Savings and I'rust Company as will result in winding
up the business at the earliost day practicablo, and paying to the depositors their dues
resulting from deposits, , '

Second. That the depositors in this State are creditors to the institution in the sum
gf nearly $165,000, which sumn they can ill afford to leave on deposit for an indefinite

inio. v

Third, That tho institution was chartered by act of Congress; that body roserving
to itself the right to inspeot the books and genoral condition of its affairs at any timo
during business hours; and whereas the charter has been flagrantly violated from timo
to time without the knowledge of the depositors, who continued to makodoposits in good



10 FREEDMAN’S SAVINGS AND TRUST COMPANY:

faith } thorefore, we hold that Congress is at least morally, if not directly, bound to re-
liove the presont condition of your memorialists, by seizing the assets and effeots of:
%hevco'mpuny, and causing the depositors to be pald according to the original design of

ongress, ‘ o

Fourth, And that your memorialists will patiently await the action of Congress, and,
as in duty bound, will ever pray. L

The memorial of the depositors of the Freedman’s Savings and Trust Company at

Louisville, Ky. Tho depositors of this vicinity are nearly three thousand in number.
ALFRED I"'ROMAD,

DPresident.
VINCENT HELM,
Vice-President,
WM., II. STEWARD,

. Secretary.
N. R. HHARPER,
Assistant Seorotary.
HHORACE MORRIS,
N. R. HARPER,
A. G, DRAKE,
SPENCER, C, CURTIS,
HENRY FITZBULLE,
Commiltee.

J.
MEMORIAL TO CONGRESS,

To the honorable Senate and House of Representalives of the Uniled States of dAmerica in
Congress assembled :

Your momorinlists, citizens of the State of Koentucky, and depositors and ereditors of
the institntion known as the Freediian’s Savings and ‘I'rust Company, a branch oftico
of which was established in the city of Lonisvills, State of Kentucky, and in which branch
they and a largo number of other colored porsony deposited their earnings, to meet im-
nmediate deitiands and for safe-koeping, on tho promise of said I'reedman’s Savings and
Trust Company to your memorialists that all moneys would be paid on demand to them
during business hours, L ) B

The institution known ag the I'recdiiai’s Snvings and Trust Company was chartered
by act of Congress, Marcli;’ 1865, . ‘I'he branch office in the city of Louisvillo was organ-
ized Sopteniber, 1865, and iinmediately went into succossful operation. It has been
from tho start a profitable branch of the coilipany, never entailing any logs, as the
prolits arising from tho mouney of your memorialists more than paid the running ex-
penses of the branch oftice and the dividends paid to them from time to timo,

As Congress chartered the institution,and preseribed how and in what sccurities
the money of your memorialists, depositors with it,should be invested, and as Con-
gress from timo to time amended tho chartor withont the knowledge or consent of
your meoemorialists, depositors with it, resorving tho right ab all times to inspect the
books and aftairs by such persons as they should’ designato or appolut,and your me-
moriglists having faith in the Governmeént—belioving that they would not establish
and foster an institution that wonld wrong them—deposited from time to time over
one million of dollars in tho branch office in the ity of Louisville, Ky.,and have now
on deposit and duo thom in said branch oflice $1:30,000, imore or less.

On the 20th day of June, 1874, tho last amendment to the charter passed by Con-
gress became a law, and on the 30th day of June, 1874, the institution suspondoed, sluce
which time your memorialists have beon unable to get their money, or unfv part of it,
deposited in the branch office 1n the city of Louisville, Ky. - Under tho last amend-
mont, passed in June, 1874, the trustees have electod comnilssionors to clese np the
prineipal offico and the branches, which is being done, and your memorialists and
other depositors are left in the embarrassed predicament of having every dollar many
of them have in the world locked up, with no time set when a dividend will be paid
by the cominissioners, or how much they will recoive on their claims, , v

Thorefore your memorialists iirge the Congress to grant them relief, by assuming
and payitig tﬁe amotints duo them, taking the assets of the institution; and holding
evory officer or agent of the same, who is liable, to a strict responslibility for their aots.

In addition to the relief wo have asked in this memorial, wo bog that a fall investi-
gation of the aftuirs and management of the fnstitutioii may bo ordered, to the end that
any and sll persons connected with the management thereof, who are liable, civilly or
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criminally, for any'miémﬂuagement of its business, may be procecded against.

as in duty bound, you memorialists will ever pray. -

Georgo King, Luorotia M, Gibson,
Yarmouth Carr. Joshna Hutohison.
Isaac Wilson. Thomas Wost.
William Spalding. B. Wilson. -

Kate Douglass. Kate Rawlings.
Saml. O, Fox. Susan Clay,
William Taylor, Louisa Swmith,
Nanoy Adams, Nanoy Patterson.

Dr, W, I, Shadown (whito) Keziah Harris,
for Perry Jonkins, dcceased, Anne K, Davis,

Abigail H: Davis, John Hill

Jane Ashby. Sidney Taylor,

Emily Davis. B IEmma Lewls,

Royal Moody. Aslorry Boston.

J. H, Moody. Lavinia Lewis,

Yiolet White. Alice Curkendolph.

Hondorson Jackson, (gunard- Charlés Sanders.
ian,) Mrs, Someorville Petty.

Sallie Carter. Harriot MoLain,

Rev. Geo. T Robinson. Milloy Lowis,

W, Butoher. Lyttleton Haynes.

N. Brown:'T'ras, (icorge Clarkson.

Wm, H. Gibson, sr. John Quincoy.

Louis B, I, Gibson. John Griflin,

Asabollna B, Gibson. Henry Smith,

Wm. H. Gibson, jr. Margaretto Ritter,

Mary J. Gibson. John Ritter.

Harry Bradley.
Matilda Pollard.
Nannie Patterson,
Louisa Moore.
Alexander MoWilliams.
Lucioen Sanders.
Mary Allan,
Buwmily Webber.
Rufus Stokes.
Steplen Boots.
West Portor,

B. Troutman,
Wm. B. Green,
Charlotto Brown.
Chas, W, Anderson.
Wallace Robinson,
Julia Raley.

Amanda Hardin.
Joseph Bowman.
Washington W, Lewis.
James Malone,

James R. Harris.

Job Bowman,
Josephine Adams.,
Susan Brown.

11
And



